Donor-advised funds continued
_to attract assets in 2004, as wealthy
individuals looked for more efficient

ways to make charitable donations

T°S BETTER

AMONG THE 23 DONOR-ADVISED FUNDS|
that participated in Broomeere WeaLTH
Manacer's fourth annual ranking, assets
under management rose 27 percent in 2004
to $5.1 billion. A strong market helped—the
S&P so0 index returned almost 11 percent
last year. But it's important to remember
that even as they were gathering donations,
the funds on average gave away 24 percent
of their assets last year in grants to chari-|
ties. And the three largest funds, Fidelity]
Charitable Gift Fund, Vanguard Charitable|
Endowment Program, and Schwab Fund
for Charitable Giving, gave away an even
larger percentage—z4.8, 25.8, and 23.9 per-
cent, respectively.

The Fidelity Charitable Gift Fund in
Boston remains by far the largest donor-
advised fund in our ranking. With $3 billion
in assets, it accounts for almost three-fifths
of the total assets of the funds listed. Al-
though it can be considered “mature” by
virtue of its size and age—the fund was one
of the first donor-advised funds launched
by a mutual fund company—it still grew by
15.4 percent in 2004.

What prompted the growth? The rise in
the equity markets not only fattened the
Fidelity fund but also affected the kinds of|
donations it received, says fund president
Jon Skillman. Contributions of securities
were the highest they've been since 2000,
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